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OBSERVATIONS AND COMMENTS 


Apples are the major fruit crop in Ontario, having a farm value of 
over $21,000,000 in 1973. The percentage of the crop used for processing 
has been decreasing and reached an all-time low of 38 percent in 1973. 
Although the total acreage of apples has remained fairly constant in the 
last 10 years, there has been a significant change in the preference for 
trees on size-controlling rootstocks. 


Costs were similar in the different apple-producing regions on a 
per-bearing-acre basis, but net returns varied greatly because of large 
variations in yields. Results were similar, especially on costs, when 
the data were analyzed on a per-bushel and per-pound basis. 


Preharvest costs were similar in all regions, but preharvest labor 
costs were less in the Norfolk area because of the dwarfing rootstocks 
used. 


Despite wide variances in yields, harvesting labor hours were similar 
in all the regions surveyed. When harvesting costs were broken down on a 
bushel basis, the lowest cost was associated with the highest yield and 
vice versa. 


Marketing costs varied according to market outlets. Growers in 
eastern Ontario marketed apples from their barns or roadside stands and 
had higher costs than growers in other regions who relied on cooperatives 
or local packing houses to perform the marketing function. 


Although overhead costs were similar in the different regions, the 
components of the costs varied considerably. 


THE APPLE INDUSTRY IN ONTARIO 


Apple production is of great importance to the agricultural economy 
of Ontario. It is the major fruit crop in the Province and in 1973 had 
a farm value of over $21,000,000. While marketed production has declined 
since 1969, the average production for the 1969-1973 period was higher 
than the previous five-year period (Table 1). 


The percentage of the marketed apple crop used for processing has 
been decreasing, from 45 percent during the period from 1964 to 1969 to 
41 percent during the next five years. The processing percentage reached 
a low of 38 percent in 1973 (Table 2). This decline is typical of most 
fruit crops because returns are greater on the fresh market than on the 
processing market. 


The total acreage of apples in Ontario has remained fairly constant 
during the last 10 years, but there has been a change in the type of trees 
being planted. Growers are showing a preference for trees on size- 
controlling rootstocks rather than on seedling roots. From 1961 to 1971, 
the number of standard apple trees decreased from 831,000 to 726,000, 
while the number of trees on size-controlling rootstocks increased from 
272,000 to over 754,000 (Tables 3 and 4). 


Table 1.--Apple Production in Ontario, 1964-1973 








Marketed From 
production, value, 
Acres SOO OR Mie S$ '000 
iS ecu Wersuoccseilehsitincesicr cu ekas a acer © Gy sue 27,050 202, 93. 21,492 
ED cairn ted okey siiseay ann, stadoleqolagecsyeRaasunss 18 27 ,76L2 21 OG ALU 12,2340 
O/ sida swam ata tecbiawa Ponce aicicays prosoNenetionenoken oiens 27,903 283,944 8,953 
ESTO eine tly 0) sia ew)d 2 als salar 27,890 283,650 9,674 
ESA eee me ne ae ae ee I 27622 306,576 Liss 
TO GE Or, Bs wee o ohc Sea SRS Se Se ore 275985 271,489 LD; erk 
i GW ee. eect er saat eketttianenaee tiie ws oe are 2/7462 2617035 9,895 
NOGGUAR fo scone ce. eehiet 26,945 263,303 9,263 
PG Skis ce tecs hg Re ane are ore veka, pee emer sk 2h Omen 240,424 8,350 
MNS) Gaetan. otehe, Sis aha eleusiesess 5s ais aera 21,406 291,060 10,264 
AV OOO LOY S: ele sale cietststs/e 2IVoOUs 270,654 ROT TL 
AVs , “L9C4=190G 6 ease ow ee weeds 27,411 265,462 9,889 





Source: Agricultural Statistics for Ontario, Ontario 
Ministry of Agriculture and Food, Publication 20, Toronto. 


Table 2.--Marketing Apples in Ontario, 


Fresh 

market, 

"O00 Lb. 
[OWS eee ctatere te acre choteteterere cus 26 O26 
POW Dae, eetane ele: cece toreieN beasts cons 155,494 
1.9 alae ay eee ck eee ReteWs, speRoest cr emenete 167,484 
LOOMS e AAA. ere esters cee ale 170,876 
LOGO ar ee ey Aeron as ae ee tee ous Liab OS 
VOGSR PS, siete crsteerel coal encreteraters 161,626 
POG Mere stare ct clo ete o eran e otets 128,643 
MST cme rea ices te CLCE ONO © Pee La 2LS 
LOG Sik kite teveha hed yeltnicn cece oe nerarcns 134;,.174 
BPO GAs obsieschs cavlehe caer. atcnelcaoiate 155,632 
AV« 9) L9ICOGH1T9 Toi els cicte ete ee £59,677 
AV os jE 96G4=!9665 occ cer et a 145,469 

Source: 


Statistics Canada. 


1964-1973 


Processing, 
"O00 1B: 


76,903 
120,676 
116,460 
LE2n 774 
P26 70 LL 


109,863 
Pe2y soe 
116,085 
106,250 
135,378 


110,977 
LIS; 99s 


Agricultural Statistics for Ontario; op. 


Percent of 


marketed production 


Fresh Processing 
62 38 
56 44 
59 41 
60 40 
58 42 
69 40 
49 52 
55 44 
56 44 
5S 47 
59 41 
55 45 


ere. Mand 


Table 3.--Number and Age of Standard Apple Trees in Ontario 


aces 
7 yrs. 
OT ere a itin: ea ave etocate mee ate 145,728 
LOGCA me Gls «cis, 6s anes eee 113,386 
LOG Lie ers sok 5 see 124,232 


Source: 
of Agriculture and Food, Toronto. 


Age of trees 


8 to 16*to 
ISeyrs% 30 yrs. 
number 

112,478 252,020 
1357503 SPW eree hs 
159,694 404,556 


3isyrs. 

& over Total 
215,958 726,184 
174,964 748,792 
1 ds 1. S315 24 


1971 Fruit Tree Census, Part III, Apples, Ontario Ministry 


Table 4.--Number and Age of Apple Trees on Size-Controlling Rootstocks 
in Ontario 


—GVGQV030u3070>06o_u&u@?202>0)h)h7=—=ueu0qqq0,N SSS 


Age of trees 








Leo o.cO ya gs ka A BE TO 
ars. LO vrs. L6 yrs. & over Total 
number 
is aneits ce tails Sake4s obs. ean sacs 440,147 200,486 100,242 13,365 754,260 
BOG Get are o ipairwiess = occ nae 247,624 147,029 31,7383 a/ 426,636 
LOG 1. \s:. ee. SP AIS. OE 188,364 84,255 b/ b/ 272/619 
a/ : 
= Included in il tow vrs. column. 
b/ 


= Included inventosloeyrseccolimn: 


Source: Ibid. 


ORGANIZATION OF THE STUDY 


At the request of the Ontario Apple Marketing Commission, Economics 
Branch of the Ontario Ministry of Agriculture and Food undertook a study 
on the cost of producing apples. The study covered the 1973 growing 
season and was continued into 1974 to obtain data on marketing and crop 
recurns., 


A total of 35 growers participated in the study, with 17 from the 
Georgian Bay area, 6 from Norfolk County, 4 from the Toronto area, 4 
from the Durham-Northumberland area, and 4 from the Dundas-Stormont area. 
The cooperators were chosen from a list of growers supplied by the 
Ontario Apple Marketing Commission, and were selected mainly because of 
their willingness to supply the necessary information. The cooperating 
farms had 2,719 acres of apples, or approximately 10 percent of the 
provincial total. The apple enterprise ranged from 17 to 240 acres on 
these farms and in many cases was the only enterprise on the farm. 


Data presented in this report pertain to bearing acreage only. The 
cost of bringing the apple orchard into production is reflected in the 
cost of land. The figures in this report do not necessarily represent 
the average cost of apple production for all growers in Ontario. 
However, the data do present costs and returns of cooperating growers 
and can be used by other growers in assessing their own costs and 
returns. 


METHODS USED IN CALCULATING COSTS AND RETURNS 


Data were collected for all operations performed on the apple crop, 
including actual costs and physical quantities of materials and services 
used. Details were also obtained on the labor supplied by the operator 
and his family, on the tractor and machines, and on the land used. 


Many costs must be allocated among the different crops grown on the 
farm. All such costs, both operating and fixed, have been allocated 
proportionately to the apple crop on a per-acre or per-hour basis. 


Operating and fixed costs together are called measurable costs. 
Operating costs are those which are paid in cash and apply to an 
individual crop (for example, spray, fertilizer, and hired labor costs) 
Fixed costs are those indirect or noncash costs which have to. be paid 
regardless of the crops or enterprises on the farm (for example, land 
taxes and depreciation). The methods used to determine physical inputs, 
costs, and returns are discussed in the following sections. 


LABOR. Actual wages paid to hired help were charged against the 
apple crop. Air fare and housing costs were also included for those 
growers using West Indian laborers. Although the operator's labor is 
not considered a cash expense by producers, it was charged at $3.00 per 
hour in order to evaluate the profitability of the apple enterprise. 


POWER AND MACHINES. An hourly rate was charged for each tractor 
and main machine (sprayer, pruning aid, cultivator or disc, mower) used 
on the crop. This rate was based on the annual use, age, and cost of 
each machine, and included depreciation, interest on investment, repairs, 
maintenance, housing, insurance, grease, oil, and fuel, where applicable. 


All other machinery and equipment, including wagons, pruners, chain 
saws, ladders, picking harnesses, boxes, bins, and fork lifts, were 
grouped as miscellaneous machinery. This group was costed at 10 percent 
for depreciation, 8 percent for interest on investment, and 5 percent 
for repairs. Any costs for bin rentals were recorded separately. 


MATERIALS. The cash costs and quantities of spray, commercial 
fertilizers, manure, containers, and other materials were recorded. 


LAND. All bearing acreage of apples was valued at $1,500 per acre, 
with interest on investment calculated at 8 percent. Land taxes were 
allocated according to the proportion of the farm occupied by the apple 
orchard. The Ontario Farm Tax Rebate was not considered in this 
Feporc. 


INTEREST ON OPERATING CAPITAL. A charge of 8 percent per 
annum was made for a 6-month period on operating capital composed of 
material costs, hired labor, and taxes. 


YIELDS AND RETURNS. The growers supplied information on yields 
harvested and sold and on the returns for these yields. Gross returns 
also include any payment received under a crop insurance program. 


The success of producing apples can be measured by net returns to 
risk and management, which is the amount remaining after all measurable 
costs, including an allowance for operator and family labor, interest 
on investment, and depreciation, have been deducted from gross returns. 
It is not equivalent to net profit but is an added return, above wages, 
to the operator for his management and the risks involved in producing 
the apple crop. 


REGIONAL VARIATIONS IN COSTS AND RETURNS 


Apples are grown in most areas of southern Ontario because they are 
adaptable to the climate. As would be expected with the wide range of 
soils and climate, yields, costs, and returns can vary widely from one 
area to another. In this study, costs were fairly similar in the 
different regions, varying from a low of $723 per bearing acre in the 
Georgian Bay area to a high of $782 in the Norfolk area. Due to the 
variations in yields, however, net returns to risk and management showed 
a much greater range. Net returns were $61 per bearing acre in the 
Dundas-Stormont area, while they were $711 per acre in the Georgian 
Bay area. The Dundas-Stormont area's low return reflects its low yield 
of 147 bushels per acre. The Georgian Bay and Norfolk areas had the 
highest yields at 305 and 334 bushels per acre, respectively (Table 5). 


Similar results, especially on costs, were evident when the data 
were analyzed on a per-bushel and per-pound basis. Costs per acre were 
similar in the Dundas-Stormont and Georgian Bay areas, but costs per 
bushel were $4.98 and $2.37 for the respective areas emphasizing the 
much lower yield in the eastern area (Table 5). The gross return per 
bushel and per pound in Dundas-Stormont was higher than in the other 
areas because it included crop insurance payments on apples that were 
not harvested. 


It should be mentioned that 1973 was not a typical year for returns 
in the apple industry. Because of a short crop in the United States, 
growers received prices that were much higher than usual for apples sold 
both on the fresh market and for processing. Prices for the 1974 crop 
dropped considerably from 1973 levels. The 1973 conditions should be 
considered when the data in this report are used for any projections or 
estimates concerning grower returns. 


SEASONAL COSTS OF APPLE PRODUCTION BY REGION 


Although total production costs were similar in the various regions, 
several differences appeared in the components of these costs between 
regions. These differences can be seen in the total production costs 
given in Table 6, but can by analyzed more clearly when the costs are 


broken down by season of operation. 


Table 5.--Costs and Returns of Apple Production, by Region, Ontario, 1973 


a 
Durham- — b 
Georgian Northum- Dundas- — 
Bay berland Stormont Norfolk Toronto 


Number"of records!?). os. 6h eee ee 7 4 4 6 4 


Bearing acres per record .......... 631 66.5 38.4 oO. 7 48.8 
Yield¥per béearinguacy; sbi Sens. 305 248 147 334 240 
: dollars 

Per bearing acre: aes Spe 
GROSS TCE UY TS gs iotacs alae eats where 1a) a ieiota 1,434 1,224 793 Leo) D 1,084 
OPGEAEINnGn COSES Sie aorcen eke tatbain late 367 448 252 one: 345 
GYOSS UMMA GIM: . <icinis)s ayckste nisicneiwiels is ais s 1,067 776 501 862 139 
FixXGG) -COSES cc cuce sieinls) Crotiisieisi pies ie stare 356 Cie 440 269 414 
TOEAIS COSTE estas eters se eittaeisisie comets’ oie P25 780 Toe ie? 759 
Net returns to risk & mgt. ...... Ty 444 61 593 322 

Per bushel: 
GLOSSUYSEUENS Naticlecdip Sie wttahels: Mars ¢ 4.70 4.94 5.40 4.12 4.52 
Operating costs) (tu Petetdietele stskile ont Le. 20 1280 IPRS 3) 1.54 1.44 
GYOSS: Mamie. esl. Oe Se. hee e. s 3450 SLL 3.41 2258 B. OG 
FU XG SCQS CS a, Sa cba Sickate chotetite a ehaiede tote TS s 1.34 2:99 - 80 Laer 
TOtaAL  COSCSBMM. Siwtaldie Acheletstiodie: stiles. 3 oo | 3.14 4.98 2.34 B.nL6 
Net returns to risk & mgt. ...... 2233 L.80 ~42 bigs i 36 

Per pound: 
GLOSS We tuLIiTs GH. Hw av E elevates 308 bin Lvs P2586 9038 10.7 
Operating €osts: Oi. aches nisietu Zao 4.3 4.7 Bef) 3.4 
GroSsS MALO LM hel MSs iets: HAs Be es ohane 8.4 Ted SEL a. - Les 
Fixed %OStSUS SA. RAs Sistre. AAS Ne 2As 2 Tor v9 4.1 
Total  Gosts) (AH. 14. cts AMADA ie Ba 5.6 TS LPS 56 4a 
Net retumns<to riske@ mgt. tions 56 4.3 1.80 4.2 a2 

a/ 


— Gross returns in the Durham-Northumberland area include crop insurance 
payments of $13 per acre, $.06 per bushel, and $.002 per pound. 


b : é ; 
cy atey returns in the Dundas-Stormont area include crop insurance payments 
of $59 per acre, $.40 per bushel, and $.009 per pound. 


Table 6.--Total Production Costs per Bearing Acre of Apples, by Region, Ontario, 


LOTS 





=o 


Durham 


Georgian Northum- 


Dundas- 





Bay berland Stormont Norfolk Toronto 
DAC ML oee CICS 6. cu8s, ty ee eas ccs ete e's ey 4 4 6 4 
Bearingvacnes Per*rvecord: «aide. ccm 635.1 66.5 38.4 80.7 48.8 
Yield per bearing acre, bu. ....... 305 248 147 334 240 
Lavo NOWURS per AGE ci. wo laydies.cs 6s LS 139. 4 430;.5 L.O2 242 107.3 
PLAC EOreivOurs BPST ACVER ys oi. Sass ss 12.4 O29 120 Ss! 12.4 
Labor: dollars 
Operatang mI Lea). (ies... tae ale ~ «7s 150; 2 Pe NW Ae) 16207 LOS 76 7 2¢ 07 
Pyecea  VOperalor Pi. tA < 2s o ain. Sle ose 57.43 66. 30 129.80 Sa ace 57.49 
RDI cL Le alg Peres a is ate eel are’ Sete re eels aier som 247.55 325), 59 29187 249102 229256 
Tracvoi: 
OCS a tg ges oclowal yen dies «ee stab auale.c sous 10.53 5.97 9.01 9.67 LOe 32 
PEUX CG Rais: ost Shey ctahe « oa ees ee es S230 8.98 £3250 14.50 15.48 
LUBE Gl oud ee an ra a ee ek pe 26535 14).95 2aeok 24.17 25.80 
Machinery: 
CPETER CCT ER 0 TON oc Geena ca It en es SRE, Pee 6.47 6.24 5.63 6.70 4.18 
PRTC. See baat el ss: sve Bigiaye ere 6. gi eselece Wisi 25200 24.95 2252 26.82 iN sy Fi >) 
EG ae eae eae era ee aed ate re) is 32236 Bl. LO 23705 Sk as w) 20793 
Storage charges (operating) ....... Pao teas 2966 — $7 2...04 34.41 
Misc. labor charges: 
OOEE ACTOS a's cre ase eis es Saeco se ares 29.99 620 6e52 30835 28.60 
BOC Se mete ies sates soe aie fate tee erate sontats 15.55 areas as Loyeu 10.73 
OREO are rade aoe. wyetiales cle: diay. Viet wie ose 45.54 6.20 6732 45.56 39.30 
Other (operating): 
MaeCCTi ala ea... ait oc ces 6 «a ere Bape o's's COl35 10995 76881, 39.39 67.09 
Interest on operating capital ... LS AGT Lo 9759 L372 tek 
CEG elms aCe ys A alscs c.sis sie sieneies sso 3.49 Sr7r0 SOLS 10.42 eps TS 
Misc. “marketing charges fn.26.... PES 62 Boo 8.39 125 Li..85 
OfNErVOVETRCAR ee dese aren we ee eee Sens = Cw -54 —— 
BEST VEMCAl wee + oe 3.5 a Cale oes oa) ene 1.54 -49 oS 2.03 .88 
Gets oN cise eo ee Biever ets ee iat ee LOZ: OF 140.35 £08259 128.61 95.28 
Other (fixed): 
PCG ee EOS belicns. nitancy owas pistes cot i's ays )0h nS Wey a L332 130.64 129.60 140.02 
Bit ling barges: .2 55 few aise oe hoes 62.89 42.69 Capea —— POLO 
Misc. machinery overhead ........ 48.73 55.84 65.49 29293 99.87 
Ry cde eueie ele al bees © ee era el enero ais 241239 231.65 273485 159.52 3133.09 
TOTAL, PRODUCTION COSTS ..<..».. 123.4 219759 I315,.29 782.45 758.40 
TOTAL, OPERATING COSTS .s<26-* 367.41 447.74 291,62 oe AS oe WE: 344.86 
POTAl, FIXED COSTS 24:04 sicias es 356.06 S31283 439.67 269,32 413.54 


nnn cea SES aaa 


Table 7.--Preharvest Costs per Bearing Acre of Apples, by Region, Ontario, 1973 





Durham- 
Georgian Northum- Dundas- 
Bay berland Stormont Norfolk Toronto 
NOMBEL VOL EGCOLOS wsrs.s ace F atereter tiate eles 17 4 4 6 4 
Bearing acres per records acne. .s s eset Gon) 38.4 SO. / 48.8 
Yield per bearing “acre, bus ve..7.. - 305 248 147 334 240 
Preharvest labor hrs. per ac. ..... 26.8 24.5 Zeno er, S 34.9 
Preharvest tractor hrs. per ac. ... sighs: Gael: Ses 4.9 6.6 
d 
Labor: Comat: 
Operataungy (hired) ys sue sieisuesie a 89755 an Beas: 29280 21706 S5.s00 
FEXeEd  (OPEFACON ) lees <:  crcterchavel el o\'« 26.14 14.55 41.85 28.30 30% 09 
OES Ero are is nc. evatal Wemate ye Gcetelat abies io: 65.69 66.08 he. 5 49.36 83,47 
Tractor: 
OPS Vand: fom svereicisyet overs: siaieurieuetee chores 4.00 3.40 G5 3253 5.34 
PPUEL Ses tesatel's o/c 0 Wreteterelals- © cjaterehate at sine 6.00 Bede Qo22 5 e290 Sol 
IS WAAR Fortec os abet etatel e's ¢ Sietstte s16 Shs 10.00 Sa5L iy Sf 8362 Se 35 
Machinery: 
ODER GEG a. se nies! leks vere wrelenecetecereiess 4.52 5.99 5.47 526) 3.74 
BEL MOC ry itiene’ stabs sielaietetota «i chetsher inet ens ars et a 18.08 2397 21387 22.44 14.98 
LOI ale Wat etetcs etece saetehe es occis ater aT euee etal sot « 22.60 29.96 27.34 28.05 7 2 
Materials (operating): 
Manure Pas MmUGh | sie cetelecs crs ssl eet etete were Bia! .54 Ee39 BAL —— 
BEE Ct eo are ove wiccalepetar el oi atts Eee okareks 11.24 Swe aG| 6.54 9.39 6.41 
SENSE Viethen Maal stars aisle ieisheie «te aeeteravets:o aie 55.32 50.87 58.14 77.48 SO Ak 
MOUS © Bau tees sults adau acs) tale ten staoye yi? fai 1-52 Lap ots) AUS ao je 
VOC AY Sater hecacousree tretche ccehawis\e's pues: 68 10635 60.03 66.88 89.39 67.09 
Mise. ‘hee rental ((oprtqs) “an. 2s 1.54 -49 dpe ke 42.03 .88 
TOTAL “PREHARVEST COSTSI#o 7. « LTOSLS 165507 183319 Le7T Tes Bee, 51 
OPHRATENGSCOSUS) j.:cla storste toes ss 119.96 121.44 LAOS 25 E2062 130.43 


Pel MED MCOST Sere ot aiet 5: ta eteieietnt 6, sects S022 43.63 72.94 56.403 53.08 


PREAARVEST. COSTS 


Preharvest operations undertaken by apple growers include various 
cultural practices such as pruning, spraying, fertilizing, and mowing 
grass. The preharvest costs are the same regardless of the final market 
destination or yield of apples. 


Although costs were similar in the various regions, fewer labor 
hours were used in the Norfolk area, reflecting the greater proportion 
of dwarf and semidwarf trees that required less time to prune. Also in 
Norfolk, the cost of spray material was higher than in other regions 
because the growers sprayed more often (Table 7). 


HARVESTING COSTS 


Harvesting operations include distributing containers, picking 
fruit (from trees as well as the ground), and hauling fruit out of the 
orchard. Harvest labor hours were similar in the different regions 
despite the wide variance in yields. It seems that whether the yield is 
large or small, the picker must still position his ladder, go up into the 
tree, and harvest the fruit—a time-consuming operation. 


Harvesting costs varied from a low of $171 per acre in the Dundas- 
Stormont area with its yield of 147 bushels to a high of $240 in the 
Georgian Bay Area with its yield of 305 bushels (Table 8). When these 
costs were broken down on a bushel basis, the lowest cost was associated 
with the highest yield and vice versa. 


Another interesting fact is evident under miscellaneous labor charges. 
Study growers from the Durham-Northumberland and Dundas-Stormont areas 
used local labor whereas growers in the other areas used West Indian labor 
(as seen by the air fare and housing charges in Table 8). This fact 
reflects the supply of labor available and willing to work on the apple 
crop in the different regions. 


MARKETING COSTS 


Marketing costs vary according to the type of market outlet. The 
study growers in the Durham-Northumberland and Dundas-Stormont areas in 
eastern Ontario marketed their apples from barns or roadside stands. 
Their marketing costs were much higher than for growers in the other 
three areas who marketed their apples through cooperatives or local 
packing houses. The high labor cost in eastern Ontario reflects the time 
spent packing apples and attending to roadside markets (Table 9). The 
higher cost of hampers and bags in the Durham-Northumberland area was 
also caused by three of the four study growers selling their produce 
through their own roadside stands. 
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Table 8.--Harvesting Costs per Bearing Acre of Apples, by Region, Ontario, 1973 


Number of records 


Bearing acres per record 
Yield per bearing ac., bu. 
Harvest labor hrs. per ac. 
Harvest tractor hrs. per ac. 


ceoeseeee eee 
eoeeceeeee 
eeeceeeese 


Labor: 
Operating (hired) 
Fixed (operator) 

Total 


eeeeeeeveee ee eereeeeeeeeee e 


TraAGCEO Ge 
Operating 
Fixed 


Machinery: 
Operating 
Fixed 


Miscellaneous labor charges: 
Housing: 
Fixed 
Operating 
Air fare (operating) 
W.C., C.P.P., etc.2/ 
Total 


(Oprtg. i... 


coeceereeceeeeeeeeeee eee eee eo e 
ceeeecoe 
e@eeeeeeeeeeee 


a/ 


— Workmen's compensation, Canada Pension 


Bay 


a 


620s) 
305 
86.8 
5.8 


148.79 
276136 
PVG. 


jane) 
7.74 
12.90 


1.08 
4.33 
5.41 


15 eo 
702 
21.46 
veces 
45.54 


240.02 
135.02 
55.00 


Durham- 


Georgian Northum- 
berland Stormont 


Plan, 


Dundas- 


4 


38.4 
147 
W hs 
Si? 


dollars 


LOL ZO 
lol oele 
l hho Sat KS: 


6.32 
S232 


el cae 
110.38 
60.84 


Norfolk 


insurance, etc. 


Toronto 


10,73 


13% OF 
15310 
Boas 


188.54 
Nee 8 LS SF 
SI.i7 


vs 


Table 9.--Marketing Costs per Bearing Acre of Apples, by Region, Ontario, 1973 








Durham- 
Georgian Northum- Dundas- 
Bay berland Stormont Norfolk Toronto 








NED SIO Ta OC COL OS a cian Bie oie, 4-8 ey, 4 4 6 4 
Bearing acres per’ record? 230) . 2.2.4 63e2 66.5 38.4 BOrT 48.8 
Yield per ‘bearing-ac., bu. ...<.6.. 305 248 147 334 240 
Marketing labor hrs. per ac. 2.0... 200 oy 29 26.2 PAP? 25 
Marketing tractor hrs. per ac. .... Als! sei —— aaa 9 
Labor: dollars 
Operacing (Nived) 0s ok eins wie ale L718 54.93 31.07 3h72 .64 
axed = (Operacory sce se ses Serra BO) S0r21 3139 3236 6.54 
AW Cy cfc tl Leto Hay aris ge ar PRM oe oo 5.69 85.14 62.46 7408 YP 3} 
Tractor: 
Oia RII Metta s cvs ol viata let's avers ele © oie ea e/ dna HY 2 OS —— = . 86 
Pel ote fovnie mits Val altetedet ote da 'ar.e al el eae o's 58s coits 2.06 205 a seas pL) 
IND Woah eesti; wise Suey eis cus, 6s asters fovsliete ie wit 3.43 .08 <= are bea 
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RRC Ie ptsltiey eile ye tni'n 6) \,oel aces’ =! sigs «ide 3.48 28 205 4.18 Leas 
BIN toch ERNE Soe eee et bigs ie ie eee: Conte 65 vA So) ~oD pat = 2 Seer Lagi HA 
Other (operating): 
Ont. Apple Mkt. Comm. fees ...... Sone 1084 5.62 Seas 6.32 
Being PCOMULS SEONG. d.0's« 3:3 ples suc o> 1.68 = .68 ee 
Pu eeOU Mom MC KRG io crs quscl s a6 ai te aux ls fis Je a ra Zee ie pte BS 
MamMpers, Wags, CLC.) iw ees sc.¢ 69) o's —- 49.92 aTo5 a ——— 
OEReC AACVeBELSING,; “GLC.)..6.5 es 5 — ag fo ot ad —- eat 
Hes Cet Mca fatel cleceveleveuese aka ssiess 6 ¢u6 0/8 jo) '0' i, © L162 Se. 51 18.32 L258 1. oD 
TOTAL MARKETING COSTS. «2.2 << 25.09 144.08 81.59 24.81 acy ey: | 
OPERATING? COSTS» << << .aiersetele ss 15.64 113,54 49.55 LT gert 13249 
Pe COS his ure ol poss a5) eleue 6 ie 6 By's 9.45 30.54 32.04 7.54 9.60 





OVERHEAD COSTS 


Overhead costs include items that relate to the whole apple oper- 
ation and are difficult to segregate into a particular seasonal operation 
(Table 10). Land charges are similar in the different areas since the 
value of the bearing orchard was set at $1,500 per acre for all growers. 


Storage charges include the cost of hydro for the growers' own 
storage and/or the cost of renting storage space. Study growers in the 


Table 





LZ 


Dundas-Stormont area sold nearly all their produce directly from the 
field in 1973, so there is no storage charge. All the growers in the 
Norfolk area rented storage space, with a resulting high storage charge. 
Furthermore, Norfolk growers did not incur any building charges because 
they did not operate storage or packing sheds. 


The large cost for miscellaneous machinery in the Toronto area 
resulted from the growers owning a large number of bins compared with 
growers in other areas. This cost was low for Norfolk growers because 
they rented bins. 


10.--Miscellaneous Overhead Costs per Bearing Acre of Apples, by Region, 
Ontario, 1973 


Durham 
Georgian Northum- Dundas- 


Bay berland Stormont Norfolk Toronto 


Number of records SPE Se CA SAE: 4. uae A 4 4 6 
Bearing acres per record .......... 63.1 66.5 38.4 80.7 48.8 
Land charges (fixed): goiter 
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